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Current Trends 


Private and Government housing experts have predicted that housing starts will reach the two 
million mark by 1983, according to Builder, a publication of the National Association of Home 
Builders (NAHB). The experts agreed, however, that housing starts will decline this year and that 
the slowdown will continue through the first half of 1980. Forecasts for 1979 ranged from as low as 
1.5 million to as high as 1.8 million. 


According to the Washington Post, housing assistance payments have become the Nation’s fastest- 
growing subsidy program. Five years ago housing subsidies cost $2 billion annually, the paper said. 
Now they cost $5 billion. The Post quotes the Office of Management and Budget (OMB) as saying that 
by ‘‘1984 housing subsidies will cost nearly as much as food stamps — and more than Federal Aid to 
Families with Dependent Children.’’ One out of every 25 U.S. households is aided by some housing 
program, the Post said. 


A new study published by the M./.7. Press suggests that seasonal cycles in housing construction are 
due more to consumer demand and builder response than to the forces of weather. Kenneth T. 
Rosen, author of the study, says that the housing industry could accommodate a more efficient 
timetable to alter the traditional patterns of housing construction. 


HUD Releases Mortgage Lending Report, 1977-79 


HUD has released quarterly gross flow statistics reporting mortgage lending activity during each quarter 
of 1977, 1978 and the first quarter of 1979. Annual summaries of mortgage lending activity for 1977-78 
also are included. 


During the first quarter of 1979, a total of $34.0 billion of home mortgage loans were closed, of which 
$2.9 billion or 8 percent, were FHA-insured; $3.0 billion or 9 percent were VA-guaranteed, and $28.2 
billion were conventional loans. Loans for new homes orjginated in the first quarter of 1979 totaled 
$11.5 billion or 34 percent, and loans for existing homes came to $22.5 billion. Of the $3.6 billion of 
multifamily loans closed in the first quarter of 1979, $.8 billion or 21 percent were FHA-insured. A total 
of $1.5 billion of the multifamily loans or 42 percent were for new properties. 


Originations of 1-4 family homes totaled $176.7 billion in 1978, up 12 percent from the $157.5 billion in 
1977. Multifamily originations totaled $15.4 billion in 1978, up 6 percent from the $14.6 billion in 
1977. 


The statistics were obtained from reports filed by about | ;700 lending institutions and agencies that are 
compiled under a cooperative agreement by the FDIC, FHLBB, Mortgage Bankers Association of 
America, Bureau of the Census, American Council of Life Insurance, National Association of Real 
Estate Investment Trusts, SEC and HUD. 





HUD Publications on Fire Prevention Available 


In a recent proclamation, President Carter called ‘‘upon American families and other property owners to 
install smoke detectors, to practice exit drills and to be especially vigilant in guarding against fires.”’ 
The proclamation designated October 8-14 as Fire Prevention Week. 


According to the President, fire causes more loss of life and property in the United States than all other 
natural disasters combined. It is the second most frequent cause of accidental death in the home, taking 
some 8,700 lives last year and injuring some 280,000 others. The loss in property alone totaled $5 
billion. 


Two HUD publications are available to those who wish more information on the prevention of fire. 
People and Fire, anew booklet, contains information to help keep a family out of danger. It is available 
for $1.30 from the Consumer Information Center, Dept. 93G, Pueblo, Colo. 81009. Jmproving 
Station Locations and Dispatching Practices in Fire Departments is a guide for fire chiefs and local 
government executives and is based on 10 years of research and testing. It is available from the 
Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402. 


HUD Approves Loan Guarantee Request 


Loan Guarantee assistance under Section 108 of the Housing and Community Development Act of 1974, 
as amended, has been approved for Fairfax County, Va., in the amount of $3,480,000. The money will 
be used to acquire land in the Woodley-Nightingale Mobile Home Park to be reused to lower mobile 
home densities, provide greater open space area and allow for a street redesign to facilitate traffic flow. 
The acquisition activity will principally benefit low- and moderate-income households. 


Groups Establish Self-Regulation Organization 


A new organization has been established for voluntary self-regulation of the Government-backed 
mortgage securities market, according to Capital, a weekly publication of the American Bankers 
Association. 


The new group, PSA Self-Regulation, Inc., was formed by the Public Securities Association and the 
Mortgage-Backed Securities Association. It will be responsible for the programs related to mortgage- 
backed securities and is expected to set rules to govern activities of dealers in these securities. 


Update of Tenant Study Program 


Field visits to 134 public housing agencies have begun to collect data to update the survey of tenant 
characteristics conducted in 1976. The Urban Institute, which did the first study, will gather 
socioeconomic and renténformation on some 10,000 resident households for comparison with 1976 
data. Interviews will be conducted with public housing agency personnel to determine changes in 
occupancy policies. HUD says the data collected will be helpful in evaluating the impact of the Housing 
and Community Development Act of 1974. 


What Will the Next Decade Bring? 


Builders from around the world will meet in London October 21-24 for the first International Warranty 
Conference sponsored by the National House-Building Council (NHC) of the United Kingdom. 
Housing issues of the 1980’s will be explored during seminars such as Law and Consumerism, Should 
Anyone Be Able to Become a Builder? and The Builder’ s Responsibility to his Customer. Officials from 
the U.S. Home Owners Warranty Corporation (HOW) are scheduled to attend. Other builders are 
expected from Australia, New Zealand, Canada, Ireland, Holland and Japan. 





Reform Group Seeks Participation in its CDBG Survey 


The Working Group for Community Development Reform (WGCDR) has invited interested groups in 
jurisdictions of 50,000 or more to participate in its second National Citizens Monitoring Project. The 
Project monitors activities in connection with the Community Development Block Grant program. 
Operating under a grant from the Community Services Administration (CSA), it subcontracts with 
local groups to improve the targeting of CDBG funds to low- and moderate-income people. 


Contracts ranging from $7,500 to $12,500 will go to local groups which agree to carry out a simplified 
data-gathering exercise and to prepare one or more case studies describing a local community 
development program activity. The contract period will be about six months. The Working Group is 
also offering technical assistance to a selected number of non-contract local groups. 


The deadline for submission of proposals to the WGCDR is October 1, 1979. Additional information 
may be obtained from Mary Brooks, project director, WGCDR, 1000 Wisconsin Avenue, N.W., 
Washington, D.C. 20007 (202/338-6382). 


Publications Available 

The Use of Color in Interiors. . . contains an indepth study of the psychological effects of color which 
may prove helpful in creating the proper mood for a model home decor. Available ($24.95) from 
McGraw-Hill Book Company, 1221 Avenue of the Americas, New York, N.Y., 10020. 


Builder’ s Guide to Construction Finance. . . explains what a builder should know about financing his 
projects; covers lending requirements, buyers’ loans, obtaining the best valuation, etc. . . Available for 
$9.75 from Craftsman Book Company, 542 Stevens Avenue, Solana Beach, CA., 92075. 


Insulation Manual: Homes, Apartments. . . a newly revised edition published by the NAHB Research 
Foundation to provide building professionals with a complete source of information on the use, benefits 
and economics of insulation. Available for $10 from the Mineral Insulation Manufacturers 
Association, 382 Springfield Avenue, Summit, N.Y., 07901. 


The Dimensions of Parking. . . contains guidance for planning and constructing parking facilities. 
Available for $16 from the Urban Land Institute, 1200-18th Street, N.W., Washington, D.C. , 20004. 


Planning Livable Cities. . . reports on the shift in perceptions that has occurred in a decade, causing us 
to see yesterday’s *‘slums’’ and *‘ghettoes’’ as today’s neighborhoods. $10.00. Available from New 
Republic Books, 1220-19th St, N.W., Washington, D.C. 


Protecting the Golden Shore: Lessons from the California Coastal Commission. . . examines various 
aspects of citizen action in the emergence and implementation of the coastal program; shows how citizen 
concern played a significant role in decisions by the State legislators. $7.50. Available from The 
Conservation Foundation, Washington, D.C. 


Energy Conservation Through Building Design. . . brings together key articles and references that offer 
the basic concepts and directions necessary for a reasoned approach to energy conservation through 
building design. $19.50. Available from McGraw-Hill, Inc. 1221 Avenue of the Americas, New York, 
N.Y. 10020 


That's Discrimination. . . Or Is It? A 30-minute videotape using four skits to highlight problem situations 
that might occur in the loan application interview process. The skits demonstrate credit history problems, 
confusion over the primary borrower, problems in handling telephone inquiries, etc. Available on 
free-loan basis from Media Services Coordinator, Communications Office, FHLBB, 1700 G Street, 
N.W., Washington, D.C. 20552. 





Significant Decision 


Barbara Pelchat v. Jay Janis, et al. U.S.D.C., D. Mass., C.A. No. 79-1560-G 

This is a class action for declaratory and injunctive relief brought by a recipient of Section 8 New 
Construction Housing Assistance Payments to prevent her eviction and termination of benefits without 
notice and a hearing. She alleges that HUD’s failure to promulgate regulations as to adequate notice and 
hearing violates both due process and equal protection safeguards. A temporary restraining order has 
been issued enjoining the defendant landlord from proceeding with its summary process action in State 
court. The Regional Counsel has arranged for the landlord to provide plaintiff with the notice and 
hearing she seeks. 


United States General, Inc. v. City of Joliet, et al. v. Harris, et al. U.S.D.C., N.D. Ill., No. 75 C 
4002 

The District Court has dismissed with prejudice the third party complaint against HUD pursuant to 
stipulation of the City of Joliet and HUD. The City has claimed that, contrary to the public housing 
turnkey developer’s allegations in the main action that the proposed public housing would alleviate 
segregation in Joliet, the public housing would be located in minority areas and that HUD, the Joliet 
Housing Authority and the developer thereby would be increasing racial segregation in Joliet. The City 
agreed to dismiss HUD when HUD explained that it would not be taking any punitive action against the 
City for the City’s actions in 1972-1973 concerning that proposed public housing. 


International Union of Bricklayers and Allied Craftsmen, et al. v. Harris, et al. U.S.D.C., D.D.C., 
No. 79-1660 

The District Court denied plaintiffs’ motion for a preliminary injunction to prevent application of 
HUD’s new MPS insulation requirements, 44 Fed. Reg. 22444, to masonry construction. Plaintiffs 
claimed that a vote by the House Banking Committee to invalidate the regulations triggered the 90-day 
deferral provision of the legislative review process in Section 7)(o) of the HUD Act. The Court found 
that the vote itself was insufficient to initiate the deferral and that the Committee had to file its bill with 
the Clerk of the House within the prescribed twenty-day period in order to comply with Section 7(0). 
The Court also found that plaintiffs failed to establish any imminent and irreparable harm that would 
require injunctive relief while the Court considers their other arguments that the regulations are in excess 
of HUD’s statutory authority and are arbitrary and capricious. 
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